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To reauthorize the Export-Import Bank tied aid credit fund and pilot interest subsidy
program, to provide for the participation of the United States in a replenishment of
the Inter-American Development Bank and in the Enhanced Structural Adjust-
ment Facility of the International Monetary Fund, to improve the safety and
soundness of the United States banking system and encourage the reduction of the
debt burdens of the highly indebted countries, to encourage the multilateral
development banks to engage in environmentally sustainable lending practices and
give greater priority to poverty alleviation, and for other purposes.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled,
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TITLE I—EXPORT-IMPORT BANK ACT
AMENDMENTS

SEC. 101. EXPORT-IMPORT BANK ACT AMENDMENTS.

(@) InTerest Suesipy PAvmenTs.—Section 2(f) of the Export-
ImportBankActof1945 (12 U.SC.635(ﬁ)mamendsd—

(8)) paragraph (2) and redesignating paragraphs (3
4, uﬁ (5) alpnnsmphlp(z), (3), and (4), Whntfvel -

(2) nmand.mghecnoparagm h (3) (as so redes:gnated
(yl)oftlnssu n}fo read as follows: i g

"(3) LIMITATION ON AUTHORIZATION OF APPROPRIATIONS.—To
carry out this subsection, there are authorized to be appro-
pnat.ed to the Bank not to exceed—

‘(A) $20,000,000, for fiscal year 1990; and
® “(B) $35, DOOhD?EJ for fiscal 1991 ”L;nd —
in paragra as 80 o
this subsection), by striking “1988” and inserting “1 g ‘P
(b) T1ep A CREDIT RAM AND FunD.—
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(1) Purprose.—Section 15(a)5) of such Act (12 U.S.C. 635i-
3(a)5)) is amended by striking all that follows “commercial
advantage” and inserting “‘for the purposes of —

“(A) enforcing compliance with the existing arrangement
restricting the use of tied aid and partially untied aid
credits for commercial purposes; and

‘(B) facilitating efforts to negotiate, establish, and en-
force new or revised comprehensive international arrange-
ments effectively restricting the use of tied aid and
partially untied aid credits for commercial purposes;

and sucl’x, program should be used aggressively for such
pu 2
(2) EsTABLISHMENT OF PROGRAM.—The first sentence of section
15(bX1) of such Act (12 U.S.C. 635i-3(bX1)) is amended by strik-
ing the matter preceding subparagraph (A) and inserting “To
out the purposes of subsection (a)5), the Bank shall
establish a tied aid credit program under which grants shall be
made from funds available in the Tied Aid Credit Fund estab-
lished under subsection (c)—"".

(3) ADMINISTRATION OF PROGRAM.—Section 15(b)2)(A) of such
Act (12 U.S.C. 635i-3(bX2XA)) is amended by striking all that
follows “to” and inserting “carry out the purposes described in
subsection (aX5);”.

(4) AVAILABILITY OF FUNDS.—Section 15(cX2) of such Act (12
U.S.C. 635i-3(cX2)) is amended—

(A) by striking “cost” and inserting “amount equal to the
concessionality level”’; and

(B) by striking all that follows “authorized by the Bank”
and inserting “through fiscal year 1991.”.

(5) LIMITATION ON AUTHORIZATION OF APPROPRIATIONS FOR
FISCAL YEARS 1990 AND 1991.—Section 15(e)X1) of such Act (12
U.S.C. 635i-3(eX1)) is amended by inserting “, and for fiscal
years 1990 and 1991, $300,000,000” after “$300,000,000”.

(6) REporTs.—Section 15(gX2XE) of such Act (12 U.S.C. 635i-
3(gX2XE)) is amended to as follows:

‘(E) the progress achieved by negotiations conducted to
carry out the purposes described in subsection (a)X5).”.

(7) LIMITATION ON AUTHORIZATION OF APPROPRIATIONS FOR
FISCAL YEARS 1990, 1991, AND 1992.—Section 15(e)1) of such Act
(12 U.S.C. 635i-3(eX1)) is amended by inserting “, and for fiscal
years 1990, 1991, and 1992, $200,000,000” after “$300,000,000".

(¢) AutHorrry To AcceEpr REIMBURSEMENT FOR CERTAIN Ex-

PENSES.—Section 2(a)1) of such Act (12 U.S.C. 635a)l)) is
amended—

(1) in the 6th sentence—
(A) by striking “The Bank may’”’ and inserting “Subject to
;gulntions which the Bank shall issue pursuant to section
of title 5, United States Code, the Bank may”; and
(B) by inserting “, and may accept reimbursement for
travel and subsistence expenses incurred by a director,
officer, or employee of the Bank, in accordance with sub-
chapter I of chapter 57 of title 5, United States Code” before

the period; and

(2) in the Tth sentence, by inserting “and shall be offset
against the expenses of the Bank for such activities” before the

period.
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(d) CLARIFYING AMENDMENT. —Section 2(bX6XG) of such Act (12
U.S.C. 635(X6XG)) is amended %)!tﬂkl.a%l “this paragraph” and

inserting “su hs (B), (C)
(e) REPORT m Loss Reserves.—Before the end

of the 6-month period on the date of the enactment of this
section, the Export-Import of the United States shall submit a
TorttotheCongremexplammgwhytheBankhasnotestablmhed
oan loss reserve. In pre%such report, the Bank shall—

(1) determine if the establi ent of a loan loss reserve would
result in the unproductive characterization of the creditworthi-
ness of certain types of borrowers;

(2) consult with the appropriate Executive branch entities to
determine the budgeting and financial management implica-
tions of establishing a loan loss reserve;

(3) review whether, and the extent to which similar bilateral
and multxlateral lending institutions make provision against
loan losses; and

4) re Iglort on the steps needed to return the Bank to
profitabi

SEC. 102. EXTENSION OF CREDIT BY EXPORT-IMPORT BANK WITH RE-
SPECT TO ANGOLA PROHIBITED UNLESS CERTAIN CONDI-
TIONS ARE MET.

Section 2(b) of the Export-Import Bank Act of 1945 (12 U.S.C.
635(b)) is amended by adding at the end the following:

“(12) ProuiBITION RELATING TO ANGOLA.—Notwithstanding any
determination by the President under paragraph (2) or (11), the
Bank may not guarantee, insure, or extend (or participate in the
extension of) credit in connection with any export of any good (other
than food or an agricultural commodity) or service to the People’s
Republic of Angola until the President certifies to the Congress that
free and fair elections have been held in Angola in which all
parttcgants v{:re afforded free and fair access, and that the govern-
ment of Angola—

“(A) is willing, and is actively seeking, to achieve an equitable

litical settlement of the conflict in Angola, including free and

air elections, gh a mutual cease-fire and a dialogue with
the opposition armed forces;

g has demonstrated in protecting internationally

human rights, and particularly in—

“(i) ending, through prosecution or other means, involve-

ment of members of the military and security forces in

golmca] nolenoe and abuses of internationally recognized

“(ii) wgorously prosecuting tEerscnm; engaged in political
violence who are connected with the government; and
“(iii) bringing to justice those responsible for the abduc-
tion, torture, and murder of citizens of Angola and citizens
of the United States; and
. “(C)fhas demonstrated progress in its respect for, and protec-
on of—
“(i) the freedom of the press;
“(ii) the freedom of speech;
“(iii) the freedom of assembly;
“(iv) the freedom of association (including the right to
organme for political purposes);
‘(v) internationally recognized worker rights; and
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President of U.S.

Reports.

12 USC 635 note.

Agriculture and
agricultural
commodities.

22 USC 283z-5.

“(vi) other attributes of political pluralism and de-

mocracy.
The President shall include in each report made pursuant to this
paragraph a detailed statement with respect to each of the condi-
tions set forth in this paragraph. This paragraph shall not be
construed to impose any requirement with respect to Angola that is
more restrictive than any requirement imposed by this section
generally on all other countries.”.

SEC. 103. EXPORT-IMPORT PROGRAMS TO THE PEOPLE’S REPUBLIC OF
CHINA PROHIBITED UNLESS CERTAIN CONDITIONS ARE MET.

(a) Notwithstanding any other provision of law and subject to the
%rovisions of subsections (b) and (c), the Export-Import Bank of the

nited States shall not finance any trade with, nor extend any loan,
credit, credit guarantee, insurance or reinsurance to the People's
Republic of China.

) The prohibitions described in subsection (a) of this section shall

not apply to food or agricultural commodities.

(c) The President may waive the prohibitions in subsection (a) if he
makes a report to Congress either—

(1) that the Government of the People’s Republic of China has
made progress on a program of political reform throughout the
country, as well as in Tibet, which includes—

(A) lifting of martial law;
(B) halting of executions and other reprisals inst
aiw;:luala for the nonviolent expression of their pﬁcal
els;

(C) release of political prisoners;

D) mcreaseg respect for internationally recognized
human rights, including freedom of expression, the press,
assembly, and association; and

(E) permitting a freer flow of information, including an
end to the jamming of Voice of America and greater access
for foreign journalists; or

(2) it is in the national interest of the United States to
terminate a suspension under subsection (a).

TITLE IZ—INTER-AMERICAN
DEVELOPMENT BANK

SEC. 201. PARTICIPATION BY THE UNITED STATES IN A CAPITAL
INCREASE OF THE INTER-AMERICAN DEVELOPMENT BANK;
INCREASE IN RESOURCES OF FUND FOR SPECIAL OPER-
ATIONS.

The Inter-American Development Bank Act (22 U.S.C. 283 et seq.)
is amended by adding at the end the following:

“SEC. 33. CAPITAL INCREASE; INCREASE IN RESOURCES OF FUND FOR
SPECIAL OPERATIONS.

“(a) AUTHORITY To VOTE FOR, AND TO SUBSCRIBE AND CONTRIBUTE
TO, INCREASE IN AUTHORIZED CAPITAL STOCK OF BANK AND INCREASE
N REsources oF FUND FOR SpPECIAL OPERATIONS.—

(1) Vore AutHORIZED.—The United States Governor of the
Bank is authorized to vote for resolutions which—



PUBLIC LAW 101-240—DEC. 19, 1989 103 STAT. 2497

“(A) were transmitted by the Board of Executive Direc-
%?9.;0 the Governors of the Bank by resolution of April 19,
“(ﬁ)arependinsbeforetheBoardomemmofthe

“C) Prmnds for—
‘(i) an increase in the authorized capital stock of the
Bank and subscriptions to the Bank; and
“(ii) an increase in the resources of the Fund for
Special Operations and contributions to the Fund.

“(2) SUBSCRIPTION AND CONTRIBUTION AUTHORITY.—To the
extent and in the amounts provided in advance in appropria-
tions Acts, on adoption of the resolutions described in para-

ph (1), the United States Governor of the Bank may, on
ﬂgalfof the United States—
‘“A) subscribe to 760,112 shares of the increase in the
authorized eaﬂltal stock of the Bank; and
“(B) _contribute $82,304,000 to the Fund for Special

“(b) Lnuu-non ON AUTHORIZATION OF APPROPRIATIONS.—To pay
for the subscription and contribution authorized under subsection
(a), there are authorized to be appropnated. mthout fiscal year
limitation, for payment by the Secretary of the

“(1) $9,169,559 712, for the United States suhocnptxon to the

?ﬂ.al stock of the Bank; and

(2) $82,304,000, for the United States contribution to the
Fund for Special Opera.t:lons.

‘“¢) ORGANIZATIONAL CHANGES REQUIRED To B MADE BEFORE
PAYMENT FOR SUBSCRIPTION TO CAPITAL STOCK AND CONTRIBUTION TO
THE FUND roR SpECIAL OPERATIONS.—The Secretary of the Treasury
may not make any payment for the subscription and contribution
authorized under subsection (a) unless the Bank—

“(1) has established an environmental unit with responsibility
for the development, evaluation, and integration of Bank poli-
cies, projects, and programs designed to promote environ-
mentally sustainable development in borrower countries;

‘42) has increased the number of the staff of the Bank with
environmentally oriented responsibilities and training;

“3) provides for an increase in the number of environ-
mentally beneficial projects and programs financed by the
Bank; and

“(4) has designed a process for ensuring the access of indige-
nous non-governmental organizations to the process for design-
ing projects and programs.

“(d) CERTIFICATION OF ACCESS T0 BANK RECORDS REQUIRED BEFORE
PAYMENT FOR SUBSCRIPTION TO CAPITAL STOCK AND CONTRIBUTION TO
Funp For SPECIAL OPERATIONS.—The Secretary of the Treasury
shall not make any payment for the subscription and contribution

authorized under subsection (a) until the , after consulta-
tion with the United States Executive Director of Bank, certifies
to the Congress that—

“(1) the Bank has given the Comptroller General of the Nicaragua.
United States access to the audit memorandum issued by the
Auditor General of the Bank with respect to the November 1987
disbursement of funds to the Government of Nicaragua;
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“(2) the Bank has implemented and is continuing to imple-
ment revised procedures issued in 1988 for collecting loan serv-
ices é)ayments in arrears;

“(3) the revised procedures referred to in paragraph (2) satisfy
the recommendations of the Auditor General (afrthe Bank; and

“(4) the Comptroller General of the United States has access
to all documents of the Bank on the same terms and under the
same conditions as such documents are made available to the
United States Executive Director of the Bank.”.

SEC. 202. INVESTMENT IN HUMAN CAPITAL.

(a) ProMoTION OF LENDING IN SupporRT OF HUMAN CAPrTAL.—The
Inter-American Development Bank Act (22 U.S.C. 283 et seq.) is
amended by adding after the section added by section 201 of this Act
the following:

“SEC. 34. INVESTMENT IN HUMAN CAPITAL.

“(a) IN GENERAL.—The Secretary of the Treasury shall instruct
the United States Executive Director of the Inter-American Devel-
opment Bank to propose and use the voice and vote of such director,
during the 4-year period beginning on Jan 1, 1990, to vigorously
promote an increase in the proportion of lending in support of
prl::f'ects and programs which support investments in human capital
and to seek the rapid implementation by the Bank of systematic
mechanisms of consultation with locally affected populations in
borrower countries either directly or through appropriate represent-
ative non-governmental organizations.

“) InvesTMENTS IN HumaN CarrralL DerFiNED.—As used in
subsection (a), the term ‘investments in human capital’ means
investments in projects, policies, and programs designed to improve
urban and rural health care and sanitation, basic nutrition, edu-
cation, the small-producer private sector, the economic activities of
women, and the development of indigenous non-governmental
o izations.”.

) ReporT T0 THE CoNGRESS.—The Chairman of the National
Advisory Council on International Monetary and Financial Policies
shall include in the report required by section 1701 of the Inter-
national Financial Institutions Act for fiscal 1991 a report on
the efforts undertaken by the United States Executive Director of
the Inter-American Development Bank, and the progress to date, in
achieving the objectives of section 34 of the Inter-American Develop-
ment Bank Act.

SEC. 203. LIMITATIONS ON INTER-AMERICAN DEVELOPMENT BANK
POLICY BASED LENDING.

The Inter-American Development Bank Act (22 U.S.C. 283 et seq.)
is amended by adding after the section added by section 202 of this
Act the following:

“SEC. 35. LIMITATIONS ON POLICY BASED LENDING.

“The Secretary of the Treasury shall—

“(1) take all neeasaag to encourage the Bank to limit
the aggregate value of the policy based loans made by the Bank
(other than policy based loans made to any country which the
Bank has determined is economically less developed or has a
limited market economy, which are used to purchase sovereign
debt of such country or to reduce the debt or debt service
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burden of such country) during the 4-year period beginning on
January 1, 1990, to 25 percent of the aggregate value of all loans
made by the Bank during such 4-year period;

“(2) take all n steps to encourage the Bank to limit
the tgggmgata va.lute &_f poli lal;ased lot:;:squde by ctﬁe‘l!-?.ank
to governmen a particular coun uring su
wﬁod.wmpemntofthaaggregnhvdueofauloammm
the Bank to such government during such 4-year period;

“(8) instruct the United States Executive Di r of the Bank
to explore with the other Executive Directors of the Bank wa
to use a ion of the resources made available to the Bank
reason of the subscription and contribution described in section
33(a)?2) for debt reduction and debt service reduction for coun-
tries described in paragraph (1); and

“(4) before the end of the 12-month period bﬁgmmg on the Reports.
date of the enactment of this section, report to Congress on
the matters described in paragraph (3).”.

SEC. 204. INCREASE IN INTER-AMERICAN DEVELOPMENT BANK LENDING
TO THE CARIBBEAN.

The Inter-American Deve!ogment Bank Act (22 U.S.C. 283 et seq.)
is amended by adding after the section added by section 203 of this
Act the following:

“SEC. 36. INCREASE IN LENDING TO THE CARIBBEAN. 22 USC 288z-8.

“The Secretary of the Treasury shall instruct the United States
Executive Director of the Bank to enter into discussions with the
management of the Bank and with other member country govern-
ments to seek to increase Bank lending to the Caribbean region,
directly or thro:ﬁx appropriate ial intermediaries, for viable
projects which will—

‘(1) result in expanded regional economic integration, diver-
sification, and industrial agricultural production, and im-
proved infrastructure; and

“(2) seek to ensure equitable and environmentally sustainable
economic o

SEC. 205. SENSE OF THE CONGRESS THAT INTER-AMERICAN DEVELOP-
MENT BANK LOANS SHOULD REDUCE DEPENDENCE ON
ILLICIT NARCOTICS.

It is the sense of the Congress that, whenever possible and appro-
K‘:t’ loans made by the Inter-mgeriean vael menhi w during
year period beginning on January 1, y B promote
economic development which will reduce the ing economic
dependence on production and transit of illicit narcotics in
certain borrower countries.
SEC. 206. DIRECTIVES REGARDING GOVERNMENT-OWNED ENTERPRISES
IN COUNTRIES RECEIVING IADB LOANS.
The International Financial Institutions Act (22 U.S.C. 262¢ et

seq.) is amended by ignating section 1612 as section 1613 and 22 USC 262p-5.
by inserting after section 1611 the following:

“SEC. 1612. DIRECTIVES REGARDING GOVERNMENT-OWNED ENTER- 22 USC 262p-dg.
PRISES IN COUNTRIES RECEIVING IADB LOANS.

“(a) FinpiNG.—The Congress finds that a pri dpn.l focus of United
States Government policy in the multilateral development banks
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22 USC 286e-12.

has been and should be to foster greater development of the private
sector in member borrowing countries of such banks.

“(b) TECHNICAL ASSISTANCE TO TRANSFORM GOVERNMENT-OWNED
EnTERPRISES INTO PRIVATELY OWNED ENTERPRISES.—In order to
assist and strengthen the advancement of ongoing efforts to have
the Inter-American Development Bank play a key role in building a
viable private sector in member borrowing countries of such bank,
and to further assist such bank in its determination to facilitate the
transfer of government-owned enterprises in such countries to pri-
vate ownership, the Secretary of the Treasury shall instruct the
United States Executive Director of such bank to vigorously encour-
age the provision of technical assistance to such countries to trans-
form enterprises owned, in whole or in by the governments of
such countries into privately owned, self-sufficient enterprises. Such
technical assistance may involve the valuation of the assets of such
government-owned enterprises, the assessment of tender offers, and
the creation or strengthening of market-based mechanisms to facili-
tate such a transfer of ownership.”.

TITLE III—INTERNATIONAL MONETARY
FUND ENHANCED STRUCTURAL AD-
JUSTMENT FACILITY

SEC. 301. CONTRIBUTION TO THE INTEREST SUBSIDY ACCOUNT OF THE
ENHANCED STRUCTURAL ADJUSTMENT FACILITY OF THE
INTERNATIONAL MONETARY FUND.

The Bretton Woods Agreements Act (22 U.S.C. 286 et seq.) is
amended by adding at the end the following:

“SEC. 54. CONTRIBUTION TO THE INTEREST SUBSIDY ACCOUNT OF THE
ENHANCED STRUCTURAL ADJUSTMENT FACILITY OF THE
INTERNATIONAL MONETARY FUND.

““(a) CONTRIBUTION AUTHORIZED.—

‘(1) In ceENERAL.—Subject to paragraph (2), the United States
Governor of the Fund may contribute $150,000,000 to the In-
terest Subsidy Account of the Enhanced Structural Adjustment
Facility of the Fund on behalf of the United States.

2) ConprrioN.—The United States Governor of the Fund
may not make a commitment to contribute any amount au-
thorized to be contributed under paragraph (1) before an
amount equal to such amount has been appropriated for such

urpose.

“(l?) LIMITATION ON AUTHORIZATION OF APPROPRIATIONS.—To0 pay
for the contribution authorized by subsection (a), there are au-
thorized to be appropriated not to exceed $150,000,000, without fiscal
year limitation, for payment by the Secretary of the Treasury.”.

SEC. 302. DISCUSSIONS TO ENHANCE THE CAPACITY OF THE INTER-
NATIONAL MONETARY FUND TO ALLEVIATE THE POTEN-
TIALLY ADVERSE IMPACTS OF FUND PROGRAMS ON THE
POOR AND THE ENVIRONMENT.

The Bretton Woods Agreements Act (22 U.S.C. 286 et seq.) is
amended by adding after the section added by section 301 of this Act
the following:
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“SEC. 55. DISCUSSIONS TO ENHANCE THE CAPACITY OF THE FUND TO 22 USC 286kk.

ALLEVIATE THE POTENTIALLY ADVERSE IMPACTS OF FUND
PROGRAMS ON THE POOR AND THE ENVIRONMENT.

“The Secretary of the Treasury shall instruct the United States
Executive Director of the Fund to seek policy changes by the Fund,
through formal initiatives and through bilateral discussions, which
will result in—

“(1) the initiation of a matlc review of pohcy prescrip-
tions implemented by the for the purpose determmmg
whether the F'und's ob)ectwes were met and the social an
environmental such policy prescriptions; and

“(2) the est.ab t of procedures which ensure the inclu-
sion, in future economic reform programs approved by the
Fund, of policy options which eliminate or reduce the potential
adverse impact on the well-bemg of the poor or the environment
resulting from such programs.’

TITLE IV—INTERNATIONAL DEBT
PROVISIONS

SEC. 401. SHORT TITLE.

lggx,ils title may be cited as the “Foreign Debt Reserving Act of

SEC. 402. ADDITIONAL RESERVE REQUIREMENTS.

(a) FinpinGgs.—The Congress finds that—

(1) since the adoption of the International Lending Super-
vision Act of 1983, the credit quaht{wdloam by United States
banking institutions to highly indel countries has deterio-
rated and the prospects for full repayment of such loans have

(2) in general during ta‘Fermd, the level of country exposure
and transfer risk associated with loans by United States bank-
ing institutions to highly indebted countries has not been ade-
quately reflected in the reserve levels established by many
individual United States institutions or the reserve
rqu;rements imposed by Federal agencies pursuant to
suc

3) du.nng the last 3 years and particularly in recent months,
United States banking institutions have {ncmased their re-
serves for possible losses from loans to highly indebted countries
but such reserves remain, in some cases, slgmﬁca.ntly lower

than reserves established by institutions in a number
of foreign countries and may not adequate to deal with
potential risks; and

(4} in order to fulfill the purposes of such Act, the Federal
banking agencies should take a more active role in reviewing
reserve levels established by United States banking institutions
for potential losses from loans to highly indebted countries and
in requiring appropriate levels of both special and general
reserves to reflect the increased risk of such loans.

(b) IN GENERAL.—The International Lending Supervision Act of
1983 (12 U.S.C. 3901 et seq.) is amended by inserting after section
905 the following new section:

Foreign Debt
Reserving Act of
1989.

Loans.

12 USC 3901
note.

12 USC 3904a
note.
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12 USC 3904a.

“SEC. 905A. ADDITIONAL RESERVE REQUIREMENTS.

‘“(a) In GENERAL.—Each appropriate Federal banking agency shall
review the ure to risk of Wnﬂted States bankingagmtfgxtions
arising from the medium- and long-term loans made by such institu-
tions that are outstanding to any highly indebted country. Each
agency shall provide direction to such institutions regarding addi-

tions to general reserves maintained by each banking institution for
potential loan losses and special reserves required by such agency
arising from such review.

2 :e(b) pgrnﬁ.\non OF o}nmmo;:ll. E;porianlr‘n% TO RISK.—II}
eterm exposure of an institution or purposes 0
subsection %a), the appropriate Federal banking agency—

“(1) shall determine whether any country exposure that is,
and has been for at least 2 years, rated in the category ‘Other
Transfer Risk Problems’ or the category ‘Substan: ' by the
Int.eragelgg Country Exposure Review Committee should be
reezrza).lua : pt, in full part, fro

“(2) may exempt, in or in , from reserve requirements
established pursuant to subsection (a), any loan—

“(A) to a country that enters into a debt reduction, debt
service reduction, or financing with its bank credi-
tors that is supported b tﬁe ternational Bank for
Reconstruction and Development or the International
Monetary Fund; or

“(B) secured, in whole or in part, by appropriate collat-
eral for payment of interest or principa{;

“(8) take into account any other factors which bear on such
exposure and the particular circumstances of the institution;

and

““(4) shall consider as indicators of risk, where appropriate,
the average reserve levels maintained by or required of banking
institutions in foreign countries and secondary market prices
for such loans.

“(c) TimiNG AND REPORT.—

“(1) DETERMINED BY AGENCY.—Except as provided in para-
sraph (3), each appropriate Federal banking agency shall
etermine the timing of any addition to reserves required by
’“”?E)“Rm“’“ O —Each te Federal banking hall
a RT.—. approprial ing agency s
include in each report required to be made under section 913(d)
after 1989 a report on the actions taken pursuant to this section.
“(3) DEADLINE.—Each Federal required to undertake a
review described in subsection (a) s complete the review not
later than December 31, 1990.

“(d) HicHLY INDEBTED COoUNTRY DEFINED.—As used in this section,
the term ‘highly indebted coun means country designated as
a ‘Highly Indebted Country’ in the annual World De les most
recently published the International Bank for Reconstruction
and Development before the date of the enactment of this section.”.

SEC. 403. REPORT ON MARK TO MARKET ACCOUNTING.

(a) ReporT REQUIRED.—Before the end of the 90-day &eﬁmin«
ning on the date of the enactment of this section, the of
Governors of the Federal Reserve System, the Federal Deposit
Insurance Corporation, and the Comptroller of the Currency shall
jointly report to the Committee on ing, Finance and Urban
Affairs of the House of Representatives and the Committee on
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Banking, Housing, and Urban Affairs of the Senate on the merits of
mark to market accounting treatment as an apmriate accounting
treatment for the sovereign debt of highly inde countries which
is held by United States commercial banks.
(b) ConTENTS OF REPORT.—The report required under subsection
(a) shall include—
(1) a discussion of the merits of mark to market accounting
treatment as the appropriate accounting treatment for the
ign debt of highly indebted countries which is held by
United States commercial banks; and
(2) a description of the factors which the Board of Governors
of the Federal Reserve System, the Federal Deposit Insurance
Co tion, and the Comptroller of the Currency will consider
in future assessments of the applicability of mark to market
accounting to such debt.

SEC. 404. STUDY ON ELIMINATION OF CAPITAL FLIGHT.

(a) IN GENERAL.—The Secretary of the Treasury shall instruct the
United States Executive Director of the International Monetary
Fund t«:ll:.y propx - ttgame_qudwmm_a :tl]:d on multilatqrﬁ
means whic e king industry reverse capi

i 1ht from countries which are engnﬁ in debt restructuring,

including—

(1) the feasibility of disclosing the names of account holders
whose accounts may oonsistogfugght capital, and the balances of
such accounts;

(2) the usefulness of such disclosures in deterring the creation
and maintenance of such accounts, and how such deterrence
would operate or be defeated;

(3) the extent to which any such information is gathered and
to whom such information is made available;

(4) the receptiveness of such countries to the disclosure of
such information;

(5) the difficulties in, and the cost of, collecting such informa-
tion and overcoming legal obstacles used to disguise the true
ownership of such deposits, including the feasibility of usu:% the
threat of confiscatory penalties to prevent the disguising of the
ownership of deposits;

(6) the usefulness of using taxes as a means to encourage the
repatriation of flight capital; and

(7) the applicability Gif any) of efforts to facilitate the identi-
fication, tracing, seizure, and forfeiture of drug crime proceeds,
and to prevent the use of the banking system and of financial
institutions for the purpose of money laundering.

(b) FLicHT CAPITAL DEFINED.—AS useg in subsection (a), the term
“flight capital” means any asset—
(1)A) which is deposited in a banking institution for safekeep-
ing or investment purposes; or
llnf'B) for which a financial institution serves as a conduit, an
agent, or a fiduciary in a transaction; and
(2) the owner of which may be a legal resident of a count
otherthanthecountryinw'chtheinstimﬁonislocatelz
dagr;:) REPORT TO THE Coum;N;}ttl:ter than the eipgh?: m ltBhD-

period beginning on e enactment of thi e
Secretary of the Treasury shall submit to the Chairman of the
Committee on Banking, Finance and Urban Affairs of the House of
Representatives, and the Committee on Banking, Housing, and
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Urban Affairs of the Senate a report on the actions taken and
studies completed as required by subsection (a).

SEC. 405. FACTORS TO BE TAKEN INTO ACCOUNT IN DEVELOPING UNITED
STATES POLICY TOWARD DEBT REDUCTION FOR CERTAIN
HIGHLY INDEBTED COUNTRIES; REPORT TO THE CONGRESS.

Agriculture and (a) Facrors To Be TakeN INTO AccounT.—In developing the
agricultural pol.ic}' of the United States Government with respect to debt reduc-
commadities. tion for each highly indebted country which has a substantial share
of the export market for 1 or more agricultural commodities the
export market for which the United States also has a substantial
share, the of the Treasury shall consider among other
factors the effects of such policy on:

(1) United States exports of such commodities.

(2) The world price of such commodities.

(3) Domestic agricultural production and land distribution
patterns in such country.

(4) The volume of exports from such mumr{. of agricultural
commodities the export market for which such country has a
substantial share of.

(5) Basic nutrition levels in such country.

(b) RerorT T0 THE CONGRESS.—Before the end of the 12-month

riod beginning on the date of the enactment of this section, the
gcrm.ryofthe’l‘!wuryshallsubmitare rt to the Congress on
the tial impact of such policy on such factors in the highly
i countries.

(c) HiguLY InpEBTED COoUNTRY DEFINED.—AS used in this section,
the term “highly indebted country” means any country desiﬁfmted
as a “Hi Indebted Country” in the annual World Debt Tables
most recently published by the International Bank for Reconstruc-
tion and Devel nt before the date of the enactment of this
section.

SEC. 406. SENSE OF THE CONGRESS THAT AGREEMENTS TO REDUCE
DEBT BURDEN SHOULD BE ACCOMPANIED BY TRADE
LIBERALIZATION.

(a) FINDINGS.—The Congress finds that—

(1) Third World debtor nations have often been forced to raise
trade barriers in order to accumulate foreign exchange sur-
pluses to repay debt obligations;

(2) trade flows between such nations and the United States
have lessened due to the debt crisis;

(8) the reduction of trade barriers would benefit the world
economy and promote economic growth; and

(4) the Brady plan encourages debt reduction agreements on
behalf of domestic financial institutions.

(b) SEnse oF THE CoNGRrEss.—It is the sense of Congress that the
of the Treasury should continue to encourage trade
liberalization as an element of economic reform programs.

22 USC 2291 SEC. 407. LINKAGE OF DEBT REDUCTION LOANS TO REDUCTION IN DRUG
note. TRAFFICKING; REPORT TO CONGRESS.

(a) FinpinGs.—The Congress finds that—
(1) the B Initiative is a positive step, izing as it
does the need for reducing the debt and debt service burdens of
the indebted developing countries;
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(2) the multilateral development banks should, as part of this
debt reduction process, enoouﬁe such countries to further
reform their economies ucing their dependence on
production and trafficking of illicit narcotics; and

(8) reduction of debt should relieve some of the financial
burden on these countries, and thereby enable them to rely on
1 income-generating activities.

(b) vctioN oF UNITED StATES ExEcUTIVE DIRECTORS.—The
Secretary of the Treasury shall instruct the United States Executive
Director of each multilateral development bank that, in voting with
respect to loans from the multilateral development bank to reduce
the debt and debt burden of borrowing countries which are major

roducers, processors, traffickers, or rs of ill drugs to the
tTn.ited States, the Executive Director give preference to those
countries which show marked improvement in reducing the volume
of cultivation, processing, trafficking, and export to the United
States of illegal drugs. In making a determination under the preced-
ing sentence with respect to a eountlgs im ment, the Secre-
tary Qf the Treasury shall consult with the ﬂeads of the relevant
agencies.

(c) ReporT T0 CONGRESS.—The of the Treasury shall
include, in the detailed accounting required by section 2018(301‘ the
International Narcotics Control Act of 1986 (22 U.S.C. 2191 note),
relating to multilateral development bank assistance for drug eradi-
cation and crop substitution programs, an additional discussion of
the steps taken and the made in implementing the goals set
forth in subsection (b) of this section, and further steps needed to
secure the achievement of these goals.

(d) DeFinrTIONS.—AS used in this section—

(1) the term “multilateral development bank” includes the
International Bank for Reconstruction and Development, the
International Development Association, the International Fi-
nance Corporation, the Inter-American Development Bank, the
Inter-American Investment Corporation, the Asian Develop-
ment Bank, the African Development Bank, and the African
Development Fund; and

(2) the term “illegal drugs” means “narcotic and psychotropic
drufu and other controlled substances”, as defined in section
;g; 1%()3()3))0{' the Foreign Assistance Act of 1961 (22 U.S.C.

TITLE V—ALLEVIATION OF POVERTY;
ENVIRONMENTAL PROVISIONS; DEBT-
FOR-DEVELOPMENT SWAPS; CONSOLI-
DATION OF REPORTING REQUIRE-
MENTS

Subtitle A—Alleviation of Poverty

SEC. 501. INCREASING THE PRODUCTIVE ECONOMIC PARTICIPATION OF 22 USC 262p-5.
THE POOR.

The International Financial Institutions Act (22 U.S.C. 262¢c et
seq.) is amended by redesignating section 1613 (as so redesignated by
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section 206 of this Act) as section 1614 and by inserting after section
1612 (as added by such section 206) the following:

22 USC 262p-4h. *“SEC. 1613. DISCUSSIONS TO INCREASE THE PRODUCTIVE ECONOMIC

PARTICIPATION OF THE POOR; REPORTS.

(a) IN GENERAL.—The Secretary of the shall instruct

Fosat Tatk \o slaneomity sod St AT aPvosts D
men con , in all rep -
ment iations and in discussion with other directors of such
bank with such bank, the following:

“(1) A major objective of such bank’s operations and financing
in each ing country, as a long term priority, should be
increase the uctiwroiaofthepoorintheeoonomyofsuch

B ks, g nd et s i
e T
Eucﬁve mmplamandmmushoul give attention

‘Wthaanhaneementofhumanmoumea,incl. ing pro-

grams for basic nutrition, primary health services, basic
education, and safe water and basic sanitation;

“(B) access to i erating activities, em ent,
i Tt ks S o e o) it anay o
“C) consultation with public sector social agencies and
local non-governmental organizations.
“(3) As an integral element of ongoing policy dialogue with
each borrowing country to design structural adjustment plans
and project lending such bank provide assist-
ance consistent with ieving the objectives of the country’s
national for increasing the uctive economic pa-

levels, to ensure ndu}untorenoumelmavmhble
to im tthehnnk’lofnmnm or enhancing the
economic participation of the poor, in consultation with non-
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“(7) Such bank should adopt, as a separate and major cri-
terion in the allocation of concessional financing resources, a
preferential allocation to each country which undertakes
mgm;'ifcatﬁlet efforts to enhance the productive economic participa-
tion

“®) Such bank should require each country which receives
structural adjustment assistance to have in place, after a
reasonable phase-in period, a strategy to enhance the produc-
tive economic participation of the poor.

“(b) ProGgress REPORT.—Before the end of the 1-year period begin-
ning on the date of the enactment of this section, the Secretary of
the Treasury shall submit to the Committee on Banking, Finance
and Urban Affairs and the Committee on Appropriations of the
House of Representatives, and the Committee on Foreign Relations
and the Committee on Appropriations of the Senate, a report on the

foll
“(1) The status of advocacy and progress being made to imple-
ment the objectives of subsection (a), describing the success to
date, the obstacles encountered, and future expectations of

“(2) A description of the to date in achieving the
purposes of section 1611, mmme institutional capacity
and effort devoted to a.amstmg in the development of statistical

measures to assess the well-being of the poor.

"(S)Adestmptionandevaluahonoftheprogresstodatem

Lg}:mg effective mechanisms for involving non-govern-
mental organizations, directly or indirectly, in the design,
implementation, and monitoring of development projects, pro-
grams, and policies of the multilateral development banks.”.

Subtitle B—International Debt Exchanges and
the Environment

SEC. 511. SENSE OF THE CONGRESS RESOLUTION REGARDING ENVIRON-
MENTAL POLICY AND lN‘l'ERNA'l'lONAL DEBT EXCHANGES.

It is the sense of the Congress

(1) the of the ’I‘reaeury should include support for
Secr:::{ t and conservation projects when

pmxdmgaframeworkfarnegohatmg or facilitating exchanges
or reductions of commercial debt of foreign countries; and
(2) that in assisting or facilitating the reduction of debt of
heavily indebted foreign countries, through multilateral institu-
tions such as the International Monetary Fund or the Inter-
national Bank for Reconstruction and Development, the
of State and the Secretary of the Treasury should—
support efforts to provide adequate resources for
developmen

sustainable t and conservation projects as a
component of the restructured commercial debt of
that country; and

(B) in providing such support, seek to assure that—

(i) the host government, or a local nongovernmental
organization acting with the support of the host govern-
ment, has identified conservation or sustainable devel-
opment projects it will target for assistance;
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22 USC 262p-5.

Conservation.
22 USC 262p-4i.

(ii) there will be in place an organization, either
governmental or nongovernmental, that will have the
commitment to assure the long-term viability of the
project; and

(i1i) the allocation of the resources provided for con-
servation and sustainable development projects
through the debt restructuring agreement is done in a
manner that will not overwhelm or distort economic
conditions in the host country.

SEC. 512. MULTILATERAL DEVELOPMENT BANKS AND DEBT-FOR-NATURE
EXCHANGES.

) s Mt 9, rideating section 1614 (a3 50 Ioattgated by
seq.) is amen esignating section as 80 a
section 501 of this Act) as section 1617, and by inserting after sect:ior{
1613 (as added by such section 501) the following:

“SEC. 1614. MULTILATERAL DEVELOPMENT BANKS AND DEBT-FOR-
NATURE EXCHANGES.

“(a) DirecTiONS TO THE UNITED STATES EXECUTIVE DIRECTORS.—
The Secretary of the Treasury shall direct the United States Execu-
tive Directors of the multilateral development banks to—

“(1) negotiate for the creation in each respective multilateral
development bank, except where the Secretary of the Treasury
determines that the isions of this subsection have pre-
viously been met, of a jepa.rtment that will—

“(A) be responsible for environmental protection and re-
source conservation, including support for restoration,
protection, and sustainable use policies;

‘/(B) develop and monitor strict environmental guidelines
and policies to govern lending activities; and

"(gfactively promote, coordinate and facilitate debt-for-
nature exchanges and the restoration, protection, and
sustainable use of tropical forests, renewable natural
resources, endangered ecosystems and species in debtor
countries;

“(2) support and encourage the approval of multilateral devel-
opment Ea.nk loans which include provisions that foster and
facilitate the implementation of a sound and effective environ-
mental policy in the borrowing country;

“3) encourage the banks to assist such countries in reducing
and restructuring private debt through the use of a portion of a
project or policy based environmental loan in ways which will
enable such countries to buy back private debt at a rate of
discount available for such gebt, at auction in the second
market or through negotiations with creditors holding suc

debt;
“(4) seek to ensure that staff of each bank facilitate debtor
countries’ collaboration with local and international non-
ental or private organizations in implementing debt-
or-nature exchanges; and
“(5) seek to ensure that each bank adopts ?olicy guidelines
which to the maximum extent possible provide for—
“(A) the inclusion of sustainable use policies in loan
agreements negotiated with borrower members;
“(B) the adoption of economic programs to foster sound
environmental policies; and
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“C) the provision of debtor countries’ poll? changes or
significant increases in financial resources for use in at
least 1 of the following—

‘(i) restoration, protection, or sustainable use of the
world’s oceans and atmosphere;

“(ii) restoration, 11:1-.})&:«:!:11:'11, or sustainable use of di-
ve‘riaeammal and p

maintenance of parks and reaerves,
"(w) development and implementation of sound sys-
of natural resource management;

"(v) development and support of local conservation

programs;
“(vi) training programs to stre: en conservation
institutions and increase aclenﬁct.h technical, and
ial capabilities of individuals and organiza-

tions involved in conservation efforts;

“(vii) efforts to generate knowledge, increase under-
standing, and enhance public commitment to
conservation;

“/(viii) design and implementation of sound programs
of land and ecosystem management; and

“(ix) promotion of regenerative approaches in farm-
ing, forestry, and watershed management.

“(b) NEGOTIATION OF GUIDELINES FOR RESTORATION, PROTECTION,
or SustaiNaBLE Use Pouicies.—The United States Executive Direc-
tors of the multilateral development banks shall seek to negotiate
with the other executive directors to ide guidelines for restora-
tion, protection, or sustainable use policies. Pending the outcome of
such negotiations, the United States Executive Directors shall con-
ndermﬂtmhon,protectmn.ormtamableusepohclestobathose

‘(1) support development that maintains and restores the
renewable natural resource base so that present and future
needs of debtor countries’ populations can be met, while not
impairing critical ecosystems and not exacerbating global
environmental problems;

‘(2) are environmentally sustainable in that resources are
conserved and managed in an effort to remove pressure on the
natural resource base and to make judicious use of the land so
as to sustain growth and the availability of all natural

resources;

“@3) su development that does not exceed the limits
imposed g; local h ical cycles, soil, climate, vegetation,
and human cul

‘“4) pmmotethemmntsnance and restoration of soils, vegeta-
tion, hydrological cycleu, wildlife, critical ecosystems (tropical
forests, wetlands, and marine resources), biological
dxvemtyandothermturalresoumementmltoeeononuc
growth and human well-being and shall, when using natural
resources, be implemented to minimize the depletion of such
natural resources; and ;

“(5) take steps, wherever feasible, to prevent pollution that
threatens human health and important biotic systems and to
achieve patterns of energy consumption that meet human needs
and rely on renewable resources.
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“(c) IncLusioN or CerTAIN ITEms N GumEeLINES.—The United
S}ates Execubt:va Directors a%ll o;:ndeavor to 1?;:)111{19 tt]i:: prowal:;ns
of paragra; through subsection in guidelines

lgnrough the negotiations specified in this section.

22 USC 262p-4j. “SEC. 1615. PROMOTION OF LENDING FOR THE ENVIRONMENT.

“The Secretary of the Treasury shall instruct the United States
Executive Director of the International Bank for Reconstruction and
Develo t to initiate discussions with the other executive direc-
tors of such bank and the management of such bank and
that,mordertoreducatheﬁ:tumneedforbanklen for

reforestation and restoration of environmentally degraded areas,
the bank establish a project and policy based environmental lending
mnm{includmgaloanapomono which could be used to reduce

restructure private debt), to be made available to interested
countries with a demonstrated commitment to natural resource

conservation, which would be based on—
“(1) the estimated long-term economic return which could be

the sustainable use and ion of tropical
forealt:, a::ldf:rdmg the value of tropical forests for indigenous
“(2)thevaluedanvadfromsuchserwmaa—
‘(AJ watershed management;

“/(B) soil erosion control;
“©) fhe maintenance and improvement of—

fisheries;

“Gi1) water supply regulation for industrial
development;

::(m) food,;

fuel;
“(v) fodder; and
bmldmg materials for local communities;

the extraction of nat.urally occurring products from

‘CE{mnhnﬂedmmd ofthemamgmentanduseof

"(3)thel -termheneﬁmexgectedtobedenvedfmm
moglm.ldwemtyan climate stabilization
22 USC 262p-4k. “SEC. 1616. PROMOTION OF INSTITUTION-BUILDING FOR NONGOVERN-

MENTAL ORGANIZATIONS CONCERNED WITH THE
ENVIRONMENT.

‘“The Secretary of the Treasury shall instruct the United States
Executive Directors of the multilateral development banks to vigor-
wpmmotetheadopﬁonofpoﬁdmandpmdumwhichseek

‘1) increase collaboration with, and, where necessary,
strengthen, nongovernmental organizations in such countries
which are concerned with environmental protection by provid-
mgappmpmuamstanmandsupportforprognmnandachu-
ties on environmental protection; and
exchange and o e:ho::;w t ttl:n o htq:i

project ment with nongovernmen
orgnnmhommdcvelopmgmuntneawhchmonncemedmth
environmental protection and government agencies and private
voluntary organizations in developed eountnes which are con-

ot
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Subtiﬂe C—Environmental Impact
Assessments

SEC. 521. ASSESSMENT OF ENVIRONMENTAL IMPACT OF PROPOSED
MULTILATERAL DEVELOPMENT BANK ACTIONS.

Title XIII of the International Financial Institutions Act (22
U.S.C. 262m et seq.) is amended by adding at the end the following:

“SEC. 1308. ASSESSMENT OF ENVIRONMENTAL IMPACT OF PROPOSED 22 USC 262m-1.
MULTILATERAL DEVELOPMENT BANK ACTIONS.

“(a) AssessMENT REQUIRED BEFORE FAVORABLE VOTE ON ACTION.—

achineut of Thle sk, Ca Bachgtary o the Trokmtsy dhial
enactmen e

mstruct the United States Executive Director of each multilat-

pruposed h{mbymtotwﬂa%of dl?:hon

to ve w w ve a

t effect on the human environment, unless for at least

before the date of the vote—
‘(A) an assessment ing the environmental impacts
of the action and of alternatives to the proposed

action been completed by the borrowing country or the
institution, and been made available to the board of direc-
tors of the institution; and

“(B) except as provided in paragraph (2), such assessment
or a comprehensive summary of assessment has been
made available to the multilateral development bank,
affected groups, and local nongovernmental orga.nizat.iona.

“(2) EXCEPTIONS AND REPORTS.—
“A) Excerrions.—The requirement of paragraph (1XB) Classified
nhall not y where the Secretary finds compe rea- information.

that disclosure in case described in

mpb (1) would jeopardize the coﬁ'dentml relationship

borrower country and the respective bank.

- | mpo:'l;!r nﬂt:%&mmxmgpemﬁedt

a in wri in

n%::ny (fX1) of the findings described in subpara-
gra

Se.::(r?taryofth?Tmmry shallw&eadopuonof —m
ies
p-oceduru,thmughdmandnsgouahonsm theother
tlﬁnber countn:s o})f the multilateral devel t hanksbyand with
managemen! auchbanh,whwhm maeceaa govern-
mental agencies and interested members of the public of such
member countries, to environmental assessments or documentary
mfmmnhonwnhnmngmmmhenmvemmmnmof:ucham
ments w-l::gh discuss the enmmsnbt;l impact of ive
projects programs considered by such banks. assess- Public
ments or summaries should be made available to such governmental information.
andmtermtedmembusofthapuhhcatlmt 120 days
hefamncheduledhoardachnn,andpublicpammpahonmrmewof
the relevant environmental information should be ennomﬂ
“(c) ConNsIDERATION OF AssEssMENT.—The Secretary of the Treas-
o “(1) ensure that an environmental impact assessment or com-
ive summary of such assessment described in subsection
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(a) accompanies loan proposals through the agency review proc-

ess; and
‘Y2) take into consideration recommendations from all other
interested Federal agencies and interested members of the

lic.

“(Sub DeVELOPMENT OF PROCEDURES FOR SYSTEMATIC ENVIRON-
MENTAL AssessMENT.—The Secretary of the , in consulta-
tion with other Fe?f:al agencleu,t ?fdgdlfg atﬂg t.heﬁ(!!gmcf.lnm
Protection ta uncil on
Erizsi A, e Do

(1) instruct the United States Executive Director of each
multilateral development bank to initiate discussions with the
other executive directors of the respective bank and to propose
that the mg&&m&nkbodevelop and make ﬂrvm]able to member
governmen rrowers from, the respective bank,
within 18monthsaﬂerthedateoftheenactmentofthmsechon,
a procedure for the sfy::emahc environmental assessment of
development projects hich the respective bank provides
financial assistance, taking into consideration the Guidelines
and Princi for Environmental Impact Assessment promul-
gated United Nations Environmental Programme and

or multilateral assessment Emmdums, and

“(%md&mmnithe ition of the United States on any

by a multilateral development
bank, and prescribe procedures for the consideration of,
other things—

among
“(A) the envmnmental impact assessment of the action

described in
m:im) interagency and puh].u; review of such assessment;
“(C) other environmental review and consultation of such

achonthatureg:u-ed other law.
“(e) Use or U 'ATES NNEL—The Secre of the

Treasury, in consultation with the Secretary of State, the tary
of the Intenor, the Administrator of the Enwmnmental Protection
Agency, the Chairman of the Council on Environmental Quality, the
Administrator of the Agency for International Development, and
! the Administrator of the National Oceanic and Atmospheric
“(1) make available to the multilateral development banks,
without charge, appropriate United States Government person-
nel to assist in—
“(AJtraininghankstaﬁinvimnmental impact assess-
ment.
pmdmg advice on environmental issues;
“(C) pmpanng envxmnmental studies for pro,]ecta with
CD) ts fi mu:;lease and devel
“ nts for evelo
mto provide for the inclusion of mtereatel::l-
nongovemmtal organizations in the environmental

review process; an
(mmmrageothermembereountrmofsuchbanksto

provide similar assistance.

ReroRTS.—

“(1) In GeNERAL.—The Secretary of the Treasury shall submit
to the Committees on Foreign Relations and Environment and



PUBLIC LAW 101-240—DEC. 19, 1989 103 STAT. 2513

Public Works of the Senate and the Committee on Banking,
Finance and Urban Affairs of the House of Representatives—
“(AJnotlabertbantheendofthal-yearpenodbegmnmg
on the date of the enactment of this ﬁogreaa
reportontheelﬁwcyofeﬁ'mbytheUmtad tes to
encourage consistent and timely environmental impact
asseasmentof to be taken by the multilat-
and on the progress made by the
mul developmentbanksm and institut-
mgenﬂmnmmtalasmment licies ures; and
(B) not later than January 1, 1993, a iled report on
themttaradeacribedmsubpamgmph
“/(2) AVAILABILITY OF REPORTS.—The reportsrequnedby para- Public
graph (1) shall be made available to the member governments information.
nfandthebomwersfrom.themulﬁlatemldevelopmentbanks,
and to the public.”.

Subtitle D—Debt-for-Development Swaps

SEC. 531. ENCOURAGEMENT OF DEBT-FOR-DEVELOPMENT SWAPS 12 USC 3901
THROUGH LOCAL CURRENCY REPAYMENT. note.

(a) StaTEMENT OF Pouicy.—It is the sense of the Congress that—
(1) debt-for-development swaps, where payment is made in
local currency at the free market rate, serve a useful purpose by
banking institutions with constructive o ities
rthereductmnoftheexwma]debtofhghly devel-
oping countries in a process that involves the icipation of

onprofit us to th
g?:ﬁ'?cte'a:d Egggpmantofmchdevelopmg e&;.:::

(2) debt-fo ent swaps provide highly indebted devel-
opmg eountnes a cmatlve method of reducing extema]
nb;echvas; g
(B)banhngmshhmonashouldgwecarefulcomderahonto
engagmgmsuchmpaasonemeamof overall
loan portfolios the reduction of external debt
burdens while mnomcopporhxmtlesthmughpri-

vateaectormtntxves,and

(Qmordertoavmdanybmsagmnstsuchmpsmthe
regulatory framework applicable to the logrortmgof
banhngmshmhona,whmpaymentismadein

theﬁsemarketrate,atggmpmte mcognnhonofthefau
marhetem:hange currency so received should be

made.
(b) NomricatioN ReraTiNG T0 LocarL CurreNcY REPAYMENT
TaROUGH DEBT-FOR-DEVELOPMENT SwAPs.—Before the end of the 6-
mmthpmodhemnmngonﬂ:edateofthemchnantofthmaectwn,

each banlnngagency adopt uniform guide-
lines wi]le&aetuah policy set forth in subsection (a)
concerning the regulatory and accounting treatment of

mpainvolvingmpaymentin currency
at the free market rate. For the purpose of such guidelines, the 1.0ans.
impact of such swaps on reported loan loss reserves shall be deter-
minedby'vlﬁlumgmrmncymvedmsuchmpaatfmmrket

(c) DEFmNTTIONS.—AS used in this section:
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22 USC 262r.

(1) APPROPRIATE FEDERAL BANKING AGENCY.—The term

“a te Federal agency” has the meaning given

term in section 903(1) the International Lending Super-
vision Act of 1983.

(2) BANEING INSTITUTION.—The term “banking institution”
has the meaning given such term in section 903(2) of the
International Lending Supervision Act of 1983.

3 Dn'r-t m—nhﬂmmrmr swAP.—The mh i;‘;‘debi;-for-devel-

nt swap” meaning given suc rm in section
X2) of the International Financial Institutions Act.

(4) HiGHLY INDEBTED COUNTRY.—The term “h:ghly indebted
country” means any country designated as a “Highly Indebted
Country” in the annual World Debt Tables most recently pub-
lished by the International Bank for Reconstruction and {)evel-
opment before the date of the enactment of this section.

Subtitle E—Consolidation of Certain
Reporting Requirements

SEC. 541. CONSOLIDATION OF CERTAIN REPORTING REQUIREMENTS.

(a) IN GENERAL.—The International Financial Institutions Act (22
U.S.C. 262¢c et seq.) is amended by adding at the end the following:

“TITLE XVII—CONSOLIDATED
REPORTING REQUIREMENTS

“SEC. 1701. ANNUAL REPORT BY CHAIRMAN OF THE NATIONAL ADVISORY
COUNCIL ON INTERNATIONAL MONETARY AND FINANCIAL
POLICIES,

“(a) In GENERAL—The Chairman shall re Ert annually to the
Speaker of the House of Representatives, President of the
Senate, and to the President of the United States on the participa-
tion of the United States in the international financial institutions.
The Chairman shall present such report to the Speaker of the House
of Representatives and the President of the Senate not later than
April 1 of each year following the close of the fiscal year covered by
suchreport,emeptthntthe for fiscal year 1989 shall be
submitted not later than June 1, 1990.

“(b) CoNTENTS OF ReporTs.—Each annual report required by
subsection (a) shall contain—

(1) such data and explanations eonoernﬁ the effectiveness,
operatmms, and policies of the international financial institu-

recommendations concerning international
ﬁnancml mahmhons,andmchotherdataandmahenalasthe
Chairman may deem a te;

"(Z)thereportson speclﬁclssuaand ic which is
required by any other provision of law to be included in the
report of the Natmnal Advisory Council on International Mone-
tary and Financial Policies required by section 4(bX5) of the
Bretton Woods Agreements Act, as in effect immediately before
the date of the enactment of this section;

“(3) a description of each loan or other form of financial
assistance approved by any international financial institution
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during the fiscal year covered by such report, and a discussion
of how such loan or ﬁ.nanclal assistance will benefit the people,
ogoor people, of the recipient country;

“(4) a ren:w nsd achieved 1;1'11'01.1'%111g the ml;tlulatg:::l
development banks in reducing or elimina import res
tions and unfair export subsidies which—

“(A) have been determined to be consistent with inter-
national agreements; and

“(B) have a serious adverse impact on the United States;

_ “(5) a description of the actions taken and the progress made

montmbsechom(a)and(b)ofmhonﬁofthe
Bretton Woods Agreemmta Act

“(6) the repo; rmued by section 2018(c) of the International
Narcotics Act of 1936 (title II of Public Law 99-570), discussing
the actions taken and progress made in encouraging the multi-
La;lhsmwraldevalopment banks to finance drug eradication and crop

“(7) a description the United States
Executive Director of the E: nonal Fund with

mpzt&thegualaofmhon%ofthoBretwn oods Agree-
men
“(8) a description of the status of procedures in the multilat-
eral development banks specifically designed to increase the
productive role of the poor in the economies of the nations
whmharehomwersfromsuchbanks,

“(9) in oonsultatlon with the Secretary of State, a report on

pro%rem achieving the goals of title VI (other than
section 704), incl the information to be reported
punuant to sect:lon 01(c). and, for the year 1990, the

I‘(10) in eonsultanon wlth t.ha Secretary of State and the
Administrator of the Agencge or International Development, an
assessment of the progress being made to implement the objec-
tives of title XIII; and

“(11) a report on—

“L:Jd the progress tgmde 1&1 tra.nsfgdrmng guvemmegt-
own ente into privately owned ente as de-
‘B) tgle l'l;ll.mmwlm’}f the :m
- performance ol prival owned enterprises
resulting from such transformation;
*(C) the contributions of development finance companies
townrdstmngt.hm ening the private sector in member borrow-
coun
“(o) Dlmnmoxa.—As used in this title, title XVIII, and title XIX:

“(1) CEAIRMAN.—The term ‘Chairman’ means the Chairman
of the National Advisory Council on International Monetary
and Financial Policies.

‘2) INTERNATIONAL TFINANCIAL INSTITUTIONS.—The term
‘international financial institutions’ means the International
Monetary Fund, International Bank for Reconstruction an
Development, International Development Association, I.nter-
national Finance tion, Multilateral Investment Guaran-
tee Agency, African t Bank, African Development
Fund, Asian Development Inter-American Development
Bank, and Inter-American Investment Corporation.

“(3) MULTILATERAL DEVELOPMENT INSTITUTIONS.—The term
‘multilateral development institutions’ means the international
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o

Records.

22 USC 262r-2.

22 USC 262s-1.

USC 262r-1.

financial institutions other than the International Monetary

“/(4) MULTILATERAL DEVELOPMENT BANES.—The term ‘multilat-
eral development banks’ means the multilateral development
institutions other than the Multilateral Investment Guarantee

Agency.
“(d) TesTIMONY rﬁuut of the Committee on
ing, Finance the House of Representa-
tives, Chmrmanahallteshfybefomthe(lommnttaetosu

ﬁnmnialinsﬁmﬁmthamajorimhmatf:cﬁngUniw:lhBStates

participation, the in past year, pros-

pochforthemmn%mmsmteapdmgoakmthmpectto

the international institutions, and any specific

addressed to them by any member of the Committee,

“SEC. 1702. TRANSMISSION TO THE CONGRESS OF OPERATING SUM-
MARIES OF THE MULTILATERAL DEVELOPMENT BANKS.

“The Secretary of the Treasury shall transmit to the Congress, on

a monthly basis, current copies of the Monthly Operating Summary
of the International Bank for Reconstruction and Development,

showing the loan proposals or appraisal reports under consideration

and the status of those loan
the Bank. The m«%WMtwm
Cumgram,atluchhmesu

te, comparable docu-

ments by the other mulﬁlateptglrmopment banks which

show or credits under consideration in the other multilat-
eral development banks.

“SEC. 1703. COMBINED REPORT ON EFFECT OF PENDING MULTILATERAL

DEVELOPMENT BANK LOANS ON ENVIRONMENT, NATURAL

nmomu:ra, PUBLIC HEALTH, AND INDIGENOUS PEDPLES.

Ams Act, 1988 (sec. 1(e) of Law 100-202)
“TITLE XVIII—EXPORT ENHANCEMENT

"SEC. 1802. PROCUREMENT OPPORTUNITIES FOR UNITED STATES FIRMS.

“The Secretary of the Treasury shall instruct the United States
Enacanlrechmufthemulhlatenldawlopmentmhtutmmto
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“SEC. 1901. PERSONNEL PRACTICES. 22 USC 262t.

—(1) Section 3202 of the Omnibus Trade
and Competitiveness Act of 1988 (22 U.S.C. 262a) is hereby trans-
Institutions Act, inserted after 22 USC 262q.

subsection d'sinmﬁuo.and as section 1801. 22 USC 262s.
Competitiveness A

the amendment made by subsection (a) of this section), redesignated 22 USC 262s-2.

I
E

© —Section 701(c) of the International
ial Institutions Act (22 U.S.C. 262d(c)) is to read
‘“(cX1) Not later than 30 days after the end of each calendar Reports

Senate.
“2) Each report required (1 shall— an s
R I b el e b the Tiaged o e
Directors of the i i i

Executive
andnhallrfy with to each such loan—
“(ii) the date of final action;
"&:)tiu:mt;'
“(v) the project or program;
“(vi) the vote of the United States Government;
_"(v!:if)a:l;mﬁrummww-
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“(viii) the final di ition of the loan; and
“(ix) if the United States Government opposed the loan,
whether the loan meets basic human needs;

“(B) indicate whether the United States has opposed any loan,
financial assistance, or technical assistance to a country on
human rights groun

“wO i whether the United States has voted in favor of
aloan,ﬁnancmlamstenoe or technical assistance to a country
with respect to which the United States had, in the preceding 2
years, a loan, financial assistance, or technical assist-
ance on human rights grounds; and

‘D) in cases where the United States changed its voting
pmhomfmmoppmhontosupportor&omaupporttooppom
tion, on human rights gro

“@) indicate the J)ol.wy considerations that were taken
into account in the development of the United States voting
position;

“(ii) describe human rights conditions in the country
involved;

“(iii) indicate how the United States voted on all other

trydurmgthepmcadmg2 ; and

"(x)emtainmformnhonutohowtheUmtedStates
votlngpulhonmlnbestotheoverallUmtedStamGom

ment policy on human rights in such country.”.
(d) Repears.—The follompmnsionsoﬂawmhemb y repealed:
(1) Paragraphs (5) (6) of section 4(b), and sections 15(b),
MLSBCcLandM,ofthaBrethnWoodsAgmemmtsAct(ﬁ

22 USC 286k-1. U.S.C. 286b(b) (5) and (6), 286e-9(b), 286s(c), and 286b-2).

(2) Section 4(b) of the Asian Development Bank Act (22 U.S.C.

285b(b)).

(3) Section 12 of the Inter-American Development Bank Act
(22 US.C. 283i).

(4) Sections T01(g)1), 1103, 1307, and 1602(d) of the Inter-
national Financial itutions Act (22 U.S.C. 262d(gX1), 262g-2
note, 262m-6, and 262p-1(d)).

22 USC 286b-1. (5) Chapter 3 of ic Law 91-599 (84 Stat. 1658).
(6) Sections 102 and 401 of Public Law 96-259 (22 U.S.C. 283
note and 262i).

(7) Sections 1005 and 1006 of the Supplemental Appropria-
B8) Section 531(0) of the Foreign Operations ”E:gm""“a’ et
(4 'oreign

and Related Programs Appropriations Act, 19 101(e) of

22 USC 2621 Public Law 100-202; 22 U.S.C. 2621(c)).
note. (e) Oraer CoNvORMING AMENDMENTS.—The following provisions

of law are each amended by striking the last sentence:

(1) Section 4 of the International Finance Corporation Act (22

).

(2) Section 4 of the Inter-American Development Bank Act (22
U.S.C. 283b).

(3) Section 204 of the Inter-American Investment Corporation
Act (22 U.S.C. 283cc).

(4) Section 4 of the International Development Association
Act (22 US.C. 284b).

(5) Section 408 of the Multilateral Investment Guarantee
Agency Act (22 U.S.C. 290k-5).
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(6) Section 204 of the African Development Fund Act (22
US.C. 290g-2).

(7) Section 1335 of the African Development Bank Act (22
U.S.C. 290i-3).

(8) Section 701(d) of the International Financial Institutions
Act (22 US.C. 262d(d)).
CLERICAL

AMENDMENTS.—

(1) Section 4(b) of the Bretton Woods Agreements Act (22
U.S.C. 286b(b)) is amended by redesignating paragraphs (7) and
(8)as (5) and (6), G

(2 i of the Bretton Woods Agreements Act (22 U.S.C.
286e-9) is amended by striking “(a)”. 22 USC 285b.

(3) Section 4 of the Asian opment Bank Act (22 U.S.C.
285b-9) is amended by striking “(a)”.

(4) Title XIII of the International Financial Institutions Act
(22 U.S.C. 262m et seq.) is amended by redesignating section
laoamwddbymhmﬁzlofthmAct)nsectmn 1307.

TITLE VI—MISCELLANEOUS PROVISIONS

SEC. 601. SENSE OF THE CONGRESS THAT THE INTERNATIONAL BANK
FOR RECONSTRUCTION AND DEVELOPMENT AND THE INTER-
NATIONAL MONETARY FUND SHOULD EXPEDITIOUSLY ACT
UPON LOAN REQUESTS FROM POLAND.

It is the sense of the Congress that, based on the liberalization of
Poland’s economic system and the opening of its economic system to
market forces, the Secretary of the Treasury should instruct the
United States Executive Directors of the International Bank for
Reconstruction and Develo] and of the International Monetary
Fmdhumupmthurmm“thntthmmpachvemhtuhom
move as expeditiously as possible in considering and acting upon
loan requests from, and in disbursing approved loans to, Poland.
SEC. 602. SENSE OF THE CONGRESS SUPPORTING ASSISTANCE BY MULTI-

LATERAL LENDING INSTITUTIONS TO ESTABLISH FINANCIAL
INSTITUTIONS IN POLAND.

It is the sense of the Congress that the Secretary of the Treasury
ahouldmstructtheUmtadStatuExecutweDm;ctmofthemu]h—
lateral development banks (as defined in section 1617 of the Inter-
national Financial Institutions Act), of the International Finance
Corporation, and of the Multilateral Investment Guarantee Agency
to enter into discussions with the other executive directors of such
institutions and, in such discussions, urge such institutions to con-
sider and act promptly upon (and, in the case of the Multilateral
Investment Guarantee Agency, after Poland becomes a member
country of such institution) requests by individuals and private
businesses in, and the Government of, Poland for financial and
technical assistance in the establishment of financial institutions
(including institutions such as credit unions, thrift institutions, and
commercial banks) and businesses involved in the provision of credit
and financial services.
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F izhi.
L Shoxian.

SEC. 603. SENSE OF THE CONGRESS RELATING TO CONDITIONAL FINAN-
CIAL ASSISTANCE BY MULTILATERAL LENDING INSTITUTIONS

TO POLAND.
It is the sense of the thattheSecretaryoftheTmasury
should instruct the United Executive Directors of the multi-

lateral development banks (as defined in section 1617 of the Inter-
national Financial Institutions Act), of the International Monetary
Fund, of the International Finance Corporation, and of the Multilat-
eral Investment Guarantee Agency to enter into discussions with
the other executive directors of such institutions and propose that
such institutions not provide financial assistance or debt forgiveness
to Poland until the government of Poland allows and facilitates
privately owned entities established in foreign countries to invest in
private commercial ventures in Poland.

SEC. 604. SENSE OF THE CONGRESS OPPOSING THE MAKING OF CERTAIN
LOANS OR THE EXTENSION OF CERTAIN FINANCIAL AND
TECHNICAL ASSISTANCE TO THE PEOPLE'S REPUBLIC OF
CHINA.

(a) Finpings.—The Congress finds that—
(1) the Government of the People’s lic of China ordered
thePwple’slihmhonArmdtobm y attack peaceful dem-
in Tiananmen Square;
m(&)mt:uabtnckvhhtedthehmnnghtsofthedemon-
(3) several thousand innocent and defenseless protesters were

killed in the initial assault;
(4) these violations of human ts have evolved into a
l;temofmnhnmngreprmonan re against citizens

throughout China as evidenced by the ting of alleged dis-
sidents, the order to the army to shoot “rioters”—the Chinese
Government’s term for the peaceful demonstrators—on sight,
themasanutofsmdentnandworkeu.thepublisdeclamtiom
gvernment-cnntmllsd medm that physicists Fang Lizhi and
gmhasy ing) are gmlty" mbeufneggﬁ‘ nﬂta:sl.t‘::‘lhes
in s o ue
mﬂm all independent, unofficial

(&&eGommtd&erpleaRapubhcofChmammg
tomppmtruthﬁﬂammtsoftheachomtaken
throughout the country, by, am (ﬁ
eugnpumalmts. including the I bumu chief of Vmce of
America, from the country;

(6) the Peupleudm:nof China has received almost
88.000,223000 in am; loans from tt:he I';lternahunal
Bank Reconstruction Development, and increasing
amounts of assistance from the Asian Development Bank;

m;tlsmm tthat,throughsuchmululaten]

nited States dollars are used to
present policies of the 's Republic of China;

B)mchdwelomentloammnotbejumﬁadonmnomm

because economic development and market reforms
cannot be achieved in the environment of repression that now
clearlyemshthem and

(9) the People’s Republic of China is engaging in “‘a pattern of
gross violations of internationally recognized human rights . . .
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suchasﬂagmntdemnlmhfe liberty, and the security of

person
(b) SraTEMENT oF PoLicy.—It is the sense of the Congress that the
President should—

(1) instruct the United States Executive Directors of the
International Bank for Reconstruction and Development and
the Asian Development Bank to use their voices and votes to
oppose the making of any loan or the extension of any financial
or technical assistance to the Peo&es Republic ot‘Chma, in
accordance with section 701(f) of the International Financial
Institutions Act; and

(2) consider the P eosles Republic of China to be a country
described in section 701(aX1) oﬁ;&lch Act until the President
determines that the repression reprisals against persons in
connection with the prodemocracy demonstrations have ended.

TITLE VII—MISCELLANEOUS Giobal
SEC. 701. SHORT TITLE. mee Act
This title may be cited as the “Global Environmental Protection Conservation.
Assistance Act of 1989”. %mﬁgf
PART A—COMMERCIAL DEBT-FOR-NATURE g 0 2%
EXCHANGES

SEC. 711. AMENDMENT TO THE FOREIGN ASSISTANCE ACT.

Foreign Assistance Act of 1961 is amended by inserting after
ehapterﬁofpaﬂlthefoﬂomngnewc pter:

“CHAPTER 7—DEBT-FOR-NATURE EXCHANGES

“Sgc. 461. DEFINTTION. -—For purpose of this chapter, the term 22 USC 2231.
‘debt-for-nature ' means the cancellation or redemption of
the foreign debt of the government of a country in exchange for—
“(1) that government’s ing available local currencies
(mcl through the issuance of bonds) which are used only
for eligible projects involving the conservation or protection of
theenmnmmtmthatcountry(ﬂdesenbedmaectlon 463); or
“2) that government’s financial resource or policy commxt—
ment to take certain specified actions to ensure the restoration,
protection, or sustainable use of natural reaourmsmthm that
country; or
“3) a combination of assets and actions under both para-
graphs (1) and (2).
“Sec. 462. AssisSTANCE FOR CoMMERCIAL DEBr EXCHANGES.—(a) GCrants.
The Administrator of the Agency for International Development is 22 USC 2282.
M to furnish aatl:tance, in th:oform of grants onta]such terms
conditions as may be necessary, to n rnmental organiza-
tions for the purchase on the open market ﬁ discounted commercial
debt of a fi government of an eligible country which will be
canceled or redeemed under the terms of an agreement with that
government as part of a debt-for-nature exchange.
“(b) Notwithstanding any other provision of law, a grantee (or any
subgrantee) of the grants ref to in subsection (a) may retain,
without deposit in the Treasury of the United States and without
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22 USC 2283.

22 USC 2284.

Grants.
22 USC 2285.

further appropriation by Congress, interest earned on the proceeds
of any resulting debt-for-nature exchange pending the disburse-
ments of such proceeds and interest for approved program purposes,
which may include the establishment of an endowment, the income
of which is used for suchm

“Sec. 463. ELIGIBLE .—(a) The Administrator of the

ncy for International Development shall seek to ensure that
debt-for-nature exchanges under this chapter support one or more of
the following activities by either the host government, a local
private conservation group, or a combination thereof:

“(1) restoration, protection, or sustainable use of the world’s
oceans and atmosphere;

“(2) restoration, protection, or sustainable use of diverse
animal and plant species;

“(3) establishment, restoration, protection, and maintenance
of parks and reserves;

(4) development and implementation of sound systems of
natural resource ent;

““(5) development and support of local conservation programs;

“(6) training programs to strengthen conservation institutions
and increase scientific, technical, and managerial capabilities of
individuals and organizations involved in conservation efforts;

‘“(T) efforts to generate knowledge, increase understanding,
and enhance public commitment to conservation;

“(8) design and implementation of sound programs of land
and ecosystem management; and

“(9) promotion of regenerative approaches in farming, for-
estry, fishing, and watershed management.

“(X1) In cooperation with nongovernmental organizations, the
Administrator of the Agency for International Development shall
seek to identify those areas, which because of an imminent threat,
are in particular need of immediate attention to prevent the loss of
unique biological life or valuable ecosystem.

“(2) The Administrator of the Agency for International Develop-
ment shall encourage as many eligible countries as possible to
propose such exchanges with the purpose of demonstrating to a
large number of governments the feasibility and benefits of sustain-
able development.

“Sec. 464. ELiciBLE CoUNTRIES.—In order for a foreign country to
be eligible to participate in a debt-for-nature exchange under this
chapter, the Administrator of the Agency for International Develop-
ment shall determine that—

“(1) the host country is fully committed to the long-term
viability of the program or project that is to be undertaken
through the debt-for-nature exchange;

‘“2) a long-term plan has been pre by the host country,
or private conservation group, which adequately &r:ndes for
the long-term viability of the program or project that is to be
undertaken through the debt-for-nature exc or that such a
plan will be prepared in a timely manner; and

“(3) there 1s a government agency or a local nongovernmental
organization, or combination thereof, in the host country with
the capability, commitment, and record of environmental con-
cern to oversee the long-term viability of the program or project
that is to be undertaken through the debt-for-nature exc .

“Skc. 465. Terms AND ConbprTioNs.—(a) The terms and conditions
for making grants under this chapter shall be deemed to be fulfilled



PUBLIC LAW 101-240—DEC. 19, 1989 103 STAT. 2523

u final approval by the Administrator of the Agency for Inter—
ng.t;nnl Develo t of the debt-for-nature exchange,
governmen l:za the talf th exchtﬁethntdﬂ:ﬁa? mt
t acce terms of the an an
agreement has been reached to cancel the commercial debt in an

agreed upon fashion.
‘“b) Grants made under this section are intended to complement,
and not substitute for, assistance otherwise available to a foreign
country under this Act or any other provision of law.
“lo United States Government is prohibited from accepting Real property.
:li:eorintmutinanylandinaforeianoountryasacondiﬁonon
“Sec. 466. Pior PROGRAM FOR SUB-SAHARAN ArmiCA.—(a) The 22 USC 2286.
Administrator of the Agency for International Development, in
cooperation with nongovernmental conservation o tions, shall
invite the government of each country in su Africa to
mbmtalmtofthmamuofmmlydw!edmuonalmow
which threaten human survival and well-being and the opportunity
for future economic growth or those areas of biological or ecological
importance within the terri of that coun
(b) The Administrator of ncy for ternational Develop-
ment shall assess the list subm:t by each country under subsec-
tion (a) and shall seek to reach agreement with the host country for
the restoration and future sustainable use of those areas.
“cX1) The Administrator of the Agency for International Develop- Grants.
mentxsauthonmdtomakegranta on such terms and conditions as
y be necessary, to nongovernmental organizations for the pur-
chaseontheopenmarketofdmntadeommercmldebtofa forei
governmentofanehgiblesub—Saharancountrymexchange
commitments by that government to restore natural resonrc_es

ments to plans for sustainable use of resources.
“(2) Notwithstanding any other provision of law, a grantee (or any
tee) of the 13 referred to in section (a) may retain,
ut deposit Treasury of the United States mthout
ﬂuther nppmpnahan x Congress, interest earned on the Em
of any resulting r-nature exchange pending the disburse-

menlxufsuchsmceedaandmterestforappmvedpmgrampurposea.
which may ude the establishment of an endowment, the income

of which is used for such purposes.’
PART B—MULTILATERAL FOREIGN ASSISTANCE

COORDINATION
SEC. 721. GENERAL POLICY.
It is the sense of the that the of State should
seek to develop an consideration of gl warming, tropi-

cal deforestation, sustainable development, and biological dlvemty

ammgﬂmhlghestgoalaofbﬂataml foreign assistance programs of
all countries.

SEC. 722. POLICY ON NEGOTIATIONS.

(a) In GeEnErRAL—The Secre of State, h the
United States mmtahvetat? the Develachnegntmmtanm
Committee of the Organization for Eeonom.m Coordination and
Development (OECD), should initiate, at the earliest practicable
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Energy.

22 USC 262d
note.

date, lwgotlatlons among member countries on a coordinated
;ppri:m:h 4 m 9 & trop;;al daforeaﬁ;l]hun,alsustamable

evelopmen versity through bilateral assistance
programs that would i u;ilml

(1) increased consideration of the im of developmental
fm;echdm global warming, tropical deforestation, and bio-

TSILY;

(2) reduction or elimination of funding for those projects that
exacerbate those problems;

(6)) research and development ofcﬁroects that
phamzesustamableuseorpmtecnonofn'op: forests and

expf:rncllﬁl f fi e l' assistance debt
use of forgiveness o ce in
exchange for g or pmgra:‘:ul:e'tﬂt address problems
associated with global warming, tropical deforestation, sustain-
able development, and biological diversity;

(5) increased use of foreign assistance funds and technical
assistance in support of local conservation, restoration, or
sustainable t efforts and debt-for-nature exchanges;

(6) improved exchange of information on energy efficiency
and solar and renewable energy sources, and a greater emphasis
andthe use of those sources of energy in developmental projects;

mmmseduuofmm;unmmtalmmlinobgeﬁeldto

development projects for their im, ong warming,
tropical deforestation, and biological diversity.

(b) IMPLEMENTATION OF AGREEMENT.—Negotiations described in
subsection (a) shall seek to ensure that the recommended changes
are implemented as quickly as poaslble by member countries of the
Development Assistance Committee

TITLE VIII—EFFECTIVE DATE

SEC. 801. EFFECTIVE DATE.

Except as otherwise provided in this Act, this Act and the amend-
ments made by this Act shall take effect on the date of the enact-
ment of this Act.

Approved December 19, 1989.
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